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It  is  indeed  a  pleasure  for  me  to  be  here  today  to  participate  in 
vo^xr  F?rm  and  Hone  Week  Program  and  discuss  with  70U  the  marketing  of  hogs, 
on  a  grr.de  hasis.     I  might  also  say  tiis.t  I  have  some  misgivings  ahout  dis- 
cussing the  charactori<-tics  of  hogs  in  a  State  like  Indiana,  pr: rticulr,.rly 
here  ?t  Purdue,  where  -so  much  constructive  work  ha?  heen  done  on  hog  pro-^ 
duction  ?nd  marketing. 

I  hrve  been  informed  that  resea,rch  and  educational  work  pertaining 
to  hog  produdtion  and  marketing  ^-'r^s  undertr?ken  here  at  Purdue  more  thr.n 
40  year"^  ?go:  and  ^ome  of  the  most  constructive  contri'.Jutions  to  this  field 
of  '-.rork  ha.ve  been  made  by  men  working  ?.t  this  institution.     These,  as  you 
kno'''  better  than  I,   include  the  v.'ork  done  by  Mr.  S.  L.  Scott,  in  cooperation 
'-rith  the  American  Meat  In<=titute,  Kingan  and  Company,  a,nd  others,  on  "The 
Influence  of  Grovrth  a.nd  Fattening  Processes  on  the  Q,uantity  and  Q,uality  of 
Mea.t  Yielded  by  Swine";  the  vfork  of  Mr.  C.  I-I.  Vestal  on  swine  production  and 
feeding;  and  the  continued  constructive  efforts  of  Mr.  F.  B.  ^^.ing  in  the 
interest  of  improving  swine  production  practices  and  the  development  of  a 
type  best  adapted  for  production  on  Indiana  farms, 

ALl  of  this  work  has  been  of  material  a'^sista.nce  to  farmers  interested 
in  producing  hogs.     It  has  also  assisted  imterially  in  familiarizing  packers 
v'ith  the  fa.ct  that  hogs  produced  in  Indiana  are  fully  as  uniform  with  respect 
to  both  t^/pe  and  finish  as  those  producoft.  in  any  of  tlic  hog-producing  States. 
In  fact,  there  is  ample  evidence  to  indicate  that,  on  the  whole,  Indiana 
farmer*^-  produce  the  most  desirable  hogs  from  the  standpoint  of  central  eastern 
and  eastern  prckers  of  any  Corn  Belt  State, 

Our  work  in  the  Agricultural  Marketing  Service  differs  from  that  of 
the  State  experiment  stations  and  the  B^-'.reau  of  Animal  I-^dustry  in  several 
vrays.     Their  work  is  directed  la-rgely  toward  the  breeding  and  feeding  of  hogs 
to  e.ttain  the  most  a.cceptrble  market  ^-'eight  and  a  hi^jh  degree  of  perfection 
in  the  shortest  pra.ctical  time  at  a  relatively  low  cost.     Our  work,  on  the 
other  hand,  is  based  on  the  a ssujtption  that  farmers  nroduce  and  market  hogs 
of  all  kinds,  weights  and  degree  of  finish.     It  is  confined  entirely  to  the 
marketing  of  livestock  and  meat  rather  tha.n  its  production.     V/'ith  respect  to 
marketing  the  Af-ri cultural  Marketing  Service  takes  the  position  that  the 
practice  of  selling  livestock  a.Tid  nractically  all  farm  products  on  the  basis 
of  grade  is  sound  in  principal  and  tends  to  crea.te  and  promote  confidence  and 
stability  throughout  the  marketing  process. 
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It  is  our  opinion  that  the  classif;'in::  a.ncl  f-radin;;  of  siv'ine  "bofore 
the;'  pre  solo,  "benefits  the  sv/ine  industry  in  nany  way?,  zo:.\o  of  which  r.re 
r,s  follows: 

1.  PurchcO-sers  are  cna'oled  to  "buv  ho-;;^  of  the  cL-^. ss,  v/ci^uit,  and 
,^;;rade  the-  want  without  taking:;  so:.ie  that  they  crnnot  advan- 
ta/reously  use. 

2.  Vrlues  cm  he-  nore  accurately  ."xoraiscd.     It  is  obvious  th-"t 
the  value  of  a  rToup  of  ho^^s  thr  t  are  of  the  sar.e  class, 
weij;ht  rnd  c£;rado  cm  he  esti'-vated  r.iore  accurrtcly  than  cm  a 
group  that  is  conposed  of  a  variety  of  weights  and  jr.^des. 
This  sim-^lifies  tradin,.-  and  enables  hu^'-ers  and  sellers  to 

,    trade  on  a  basis  that  r.orc  nearly  reflects  the  co-rrect  "ipr]:et 
value  of  erch.  uei-yht  and  r_;rade. 

3.  It  provides  a  basis  for  accurate  nprl^et  reportinp.  Thus 
market  patrons  :r.av  be  coupletely  infor^icd  rs  to  current 
i.irrket  prices  for  the  different  weights  and  grrdes  of  hO;;;s 
marketed.     This  enables  producers  to  pirn  their  production 
and  narketin.":  pro^jrrci  i:i  line  v;it:i  the  current  and  prospective 
denand  for  lio.;s  o-f  .different  v/oiphts  and  ;':rrdcs. 

4.  It  enables  buyers  and  sellers  of  ho.ps  to  make  rn  accurate 
conparison  of  prices  at  different  narkets.  This  pro'iotos 
unifornity  in  nr  rket  prices  and  stability  in  m?  rkctin;'^.  * 

•  •  5,  It  facilitates  the  ')urchr  se  of  hop^  throuph  order  buyers  by 
packers  who  are  not  adjacent  t~i  a  continuous  source  of 
supplies.  ;  .. 

Tent'-  tive  stan^.prds  for  r;rades  of  ho  :s  vieve  est'^blished  by  the  U.  S, 
Department  of  A  :riculturo  v;hen  it  st;?rted  reportinp  the  Chicapo  nrrkct  back 
in  1918.     At  that  tiue  a.s  at  present,   there  was  c'l.  broad  export  denand  for 
pork  a  ^.d  lard,   so  the  strrdards  for  ..\o  -s  were  b:  sod  l.«  r  ;ely  o::  the  depree  of 
finish.     The  hi  :hest  f;T?.O.c  of  hop  was  o.  hiphl;''  finished  lard-t^-'-pc  ho.-;  that 
w-.s  desipnrtod  as  "Frir.e".     A  n\xinbor  of  ::'e?rs  later  as  the  export  deruind 
fell  off,  and  lard  prices  declined  in  rolrtion  to  p^ork  prices,  the  popular 
denrnd  shifted  to  a  ho,;  that  pielded  less  l,''rd  and  a  hi.;her  percent.-v;e  of 
the  leaner  cuts.     The  Department  was  requested  to  revise  the  hop-  standards 
in  line  i-rith  tlie  trend  in  nrrlcet  demand. 

Followir.p  a  series  of  discussions  with  representati'.'os  of  interested 
vroups  within  the  industry,   includinp  producers,  mrrkotinp  r.-";encics ,  and 
packers,  prade  st.andr.rdc  were  revised  to  confor:o  with  the  chm.  :es  that  had 
tr]:en  plr  ce  in  prrket  denrnd  and  p.  tlirt  were 

in  line  ivith  vrhat  v;as  considered  pood  production  or.'  ctice.     T  .e  "Prime" 
prade  vr.'.s  done  av/.ap  with  rnd  t..e  Choice  prr-de  was  split  into  Choice  "moat 
typo"  and  Choice  "frt  type"  ho,:s.     The  kind  of  Iiop  that  had  previously  been  f 
desipnatcd  r  s  Prime  was  subsequently  called  "Choice  Fat  T;'-pe" . 
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Tlie  "Choice  Meat  T:'re"  ho,;;  yielc'.p  <n  relatively  hi^:h  perccntr- .  ,e  of  the 
hi.3;Iiest  priced  cut"?  and  is  sufficiently  well  finished  to  in?urc  tlis.t  the  cuts 
r  re  of  hi /.-h  .";rr-de.    Ho of  this  t^.-pe  and  ~rr^do  nornally  rerch  tlicir  nost 
dei?ir.'"ble  de.-^ree  of  finish  at  fron  200  to  240  pounds  in  vrei,_;:;ht.     They  have 
the  rdvrntn'-e  fron  a  production  standpoint  that  they  cr.n,  if  necessary,  'be 
r:irrketed  as  relatively  v/ell-f inishcd  ho at  180  to  200  pounds  in  v;ei::;ht;  or 
they  nay,   if  necGsso.r:-,  "be  carried  to  nrteriall;-  hea-vier  wei£;hts  and  still 
not  he  cone  exces^^ively  frt. 

It  is  sonei-rhat  r.iore  difficult  to  /jrrdc  ho:i-s  than  other  hinds  of  live- 
stock because  hOf"  carcasses  are  not  sold  as  such,  as  are  ceef ,  Irene,  r,nd  veal 
crrcp.Rses ,   out  are  nerclrmdised  as  primal  cuts.     The  aj^oiHit  of  fat  that  is 
pernittcd  to  re.nsiin  on  prirical  cuts,  as  well  as  the  quality  of  the  cuts,  has 
r  n.-^terial  loearins  on  their  grade  and,  of  course,  their  v-ilue.     The  extent 
to  i;hic]i  the  fat  is  renoved  fron  the  cuts  also  nrterially  i  ifluences  the 
weight  of  the  cuts  a  given  crrcass  vdll  produce.     It  follows,  therefore,  that 
the  ^:rrde  of  a  ho.^  carcass  is  deterriincd  oy  the  v/eijjht  and  quali-y  of  the 
cuts  it  i-;ill  produce.     The  grrde  of  a  live  hog  is,  therefore,  a  direct  re- 
flection of  an  apprrisal  of  the  weir:ht  pnd  ^jra'de  of  the  nrinrl  cuts  it  v/ill 
produce. 

The  Choice  Meat  T;'p;e  ho;;:  is  one  tlxo.t  has  a  relatively  hir:h  dressing 
yield  —  that  will  produce  a  carcass  yieldin.-,-  a  relrtively  hi,;.^.  percent a.ge 
of  cuts  aill  of  v/hich  are  of  sufficiently  hi.^h.  qurlity  to  i.:njce  llo.  1  loins,' 
cured  hans,  "bacon,  shoulders,  etc.  The  Choice  Fr.t  T;oe  ho^"  will  yield  cuts 
of  eqvpll:/  hif-^h  quality,  hut  "because  it  is  necessary  to  rcnove  More  excess 
frt,  the  Choice  Ir-t  Type  he,:  yields  Cl  snaller  percent a^TQ  of  the  prinr.1  cuts 
than  the  Choice  Mert  Tyoe  of  conparahle  wcir^ht. 

The  other  -grades  -  the  G-ood,  the  Hediu:-.i,  and  the  Cr.ll  -  produce 
carcasses  that  :;'ield  a.  hi.gher  percentaye  of  such  prinr-l  cuts  as  hans,  loins, 
and  shoulders  th?>.n  either  the  Choice  Frt  Type  or  Ch-oico  Mea.t  Ty^e  hoj;. 
Those  ^;^.''des  arc,  therefore,  hr'sed  on  the  anount  of  ca.rcass  they  v,;ill 
produce  in  rela,tion  to  live  i-;ei;:^ht  or  .-ield  a.nd  the  rrade  of  cuts  the 
carcasses  "ill  nroduce. 

On  the  v;}iole,  the  .■;r-''des  of  ho  ;s  relate  aulto  closely  to  the  £;rades 
of  oacon  "bellies  they  vrill  produce.     This  is  "'oecruse  the  ,-^'r.'>.de  of  "baccin 
"belly  a,  ho^;- will  produce  rel.'^.tes  so  closely  to  its  finish.     In  r  general 
v/ay  both  the  Choice  Mept  T:ype  and  the  Choice  Fc.t  Type  hogs  will  produce 
ITo.  1  or  Prncy  "brcon  hollies.     The  Good  .grade  will  produce  No.  2  and  the 
Mediu-n  grade  ITo.  3  "^^ellies.     The  Cull  grade  of  hogs*  pro  duces  what  are 
conn^^nly  known  as  "ship"  haccn  hellies,  which  are  not  generally  suitable 
for  curing  and  a,re  usua.lly  nade  into  trin:?.ings. 

There  arc  threSnethods  nf  sellin-j  hogs  on  the  brsis  of  grade.  The 
first  is  the  one  with  v/hich  v;e  are  all  faniiliar  —  that  of  sellin,.,  the  live 
hogs  on  the-  basis  of  the  buyers'  and  sellers'  best  judgment  as  to  the  carrect 
grade  and  value  of  the.  a.ni-.ial. 
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The  extent  to  v;hich  hO:^;s  are  sold  on  this  "ot^sis  io  l.".rr;cl;.'  a  -irttcr 
of  o.ccree.     7here  are  practicr.ll^'  no  rirrkets  at  vhich  there  is  not  sone  ' 
sortin,:;;  for  ,;;radc  pp.  well  as  for  woi.^ht.     The  Cull  grade  is  ncarl"  Dlvrc.:/s 
sorted  off  and  it  is  custonar-"-  to  r^ort  off  at  least  ti^rt.of  .tlie ,  Medi^on  Tade 
ho>-;s  at  most  narhets.     However,  the  Choice  Prt  Tjoe ,/ and~Good^/-;fr:dt:-'hC:;,'S 
are'  alnost  alwr:/s  sold  to  ;:ethcr  and  there  are  freqiientl"  sone  Ilediuin  ;;rade 
hofjs  included  with  the  hi.r;her  grades  at  the  r-r^e  "oricc. 

Hogs  are  also  sold  on  the  "basis  of  j'ield.  '  In  other  words,  the  producer 
is  paid  for  the  weight  of  'oork  carcp.sses  delivered  to  th.e  packing  house  —  a 
method  of  purchase  that  is  einplo^ed  to  a  limited  extent  "b;/  some  packers  whose 
pla.nts  are  so  loca.ted  that  thev  nust  "bu^  their  hogs  throUf;h  order  "buyers. 

The  third  nethod  of  grading  is  a  com"bination  of  vield  and  cr-rcass  grade^ 
37  this  method  settlenient  is  made  on  the  loasis'of  the  i^-eight  of  the  carcasses 
the  seller  delivers  to  the  packing  house  and  the  grade  of  the  carcasses.  This 
is  the  method  that  is,  used  quite  extensively  in  Canada  and  in  some  European 
countries.     Insofar  as  I  know  it  is  emploved  in  an  e:cperimental  way  in  only 
one  packing  plant  in  this  country.    Producers  may,   if  they  so  desire,  sell 
hogs  on  the  "basis  of  cproass  yield  and  grade  at  the  G-eo.  A.  Hornel  <^  Company 
plant  at  Austin,  Minnesota,   though  Mr.  liormel  stated  recently  thxat  only  s. 
very  small  percente-ge  of  their  hogs  are  purchased  on  that  "basis.     This  number 
does  include  a  good  many  "brought  in  "by  fa.rmers  ''.'ho  continue  to  use  it  each 
time  the- -have  hogs  to  sell,  however. 

Both  the  second  and  third  methods 'mentioned  have  some  features  that 
are  very  definitely  in  their  favor.     They  pay  the  farmer  for  the  dres'-.ed  ^ 
pork  he  has  ■oroduced,  thus  eli'.iinating  the  factor  of  fill  and  other  varia"bles 
that  result  in  marked  differences  in  the  yield  of  hogs  of  similar  grade  and 
weight.     T'ney  also  provide  for  the  identification  of  h.ogs  that  are  soft  and 
oily  and  facilitate  the  purcha.se  of  such  hogs  at  their  correct  value  in  re- 
lation to  hard  hogs,  rather  than  discounting  the  price  of  a.ll  hogs  enough 
to  ta.ke  care  of  the  customary  percentage  of  soft  and  oily  hogs  tha.t  are 
normally  found  in  the  day's  pixrchases.     Sruised  ":ogs  may  "oe  traced  to  their 
origin  and  corrective  measures  taken  to  preve2it  their  recurrence.  Likev/ise, 
diseased  hogs  may  "be  identified,  tra.ced  to  their  origin,  and  the  necessary 
corrective  measures  taken  to  prevent  continued  marketing  of  such  animals. 

Soth  of  these  m^ethods  have  o'ovious  disa-dvanta.ges  too.     In  the  first 
place,  the  sale  of  !iogs  on  the  "b;  sis  of  yield  alone  places  n  premium  on  high 
yield  and  nor;.ially  the  higlicst  yield  ma-y  "be  expected  from  the  fattest  hogs. 
But  they  are  not  alv/ays  the  most  va,lua."ble  hogs  to  the  packer  "b*'-  a.ny  mea.ns. 

Furthermore,  there  a.re  a  numher  of  factors  tha.t  influence  yield  — 
factors  Over  which  the  xjroducer  has  no  control.     In  the  heavy  marketing 
season,  for  exa.iiple,   it  maty  not  he  convenient  for  the  packer  to  slaiugh^ter 
the  hogs  on  arrival;  they  mfc/  "be  carried  over  for  a.  da^^'  or  tv;o.     This  and 
other  considcrrt ions  tha.t  are  not  v/ithin  the  producer's  control  nr.y  materially 
affect  the  yield  a-,nd  consequently  his  net  return. 

I 
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t  There  it?  one  "bi  ,  objection  to      rkcting  liogs  on  tlae  "brsis  of  conilii- 

nation  ^ield  and  cprcass  grpdo.     Thr.t  is  the  difficult;'  of  developing  a 
standard  for  hog  crrcr.sses  that  will  pernit  grading  on  the  rail.     In  other 
v/ords,   there  nust  "be  a  high  correlation  "between  the  carcass  grade  and  the 
iiltimte  value  of  the  carcass.     I-iuch  of  this  difficiolt;/  grov/s  out  of  the 
fact  that  the  price  relrticnship  "between  pork  cuts  of  different  vreights 
and  grades  is  continuousl,-'  changing. 

There  are  "both  seasonal  and  regional  preferences  for  specific 
weights  a,nd  grades  of  cuts.     For  expr.ple,  ITev;  England  prefers  fr.irlj 
fat  nediun-weight  cuts,  v/hile  Saltincre  prefers  light-weight  cuts  that 
p.re  lean;  and  these  sectional  preferences  are  fairly  constant.     It  is 
only  nrtural,  therefore,  th^t  the  price  relationship  aetxveen  hogs  of 
different  v/eights  and  grades  v/ill  varv  rirtcriall:'        the  relative  per- 
centr-'ge  of  each  grp.de  increa.ses  or  decreases  in  narket  receipts. 

Tplce,  for  exarple,  light-weight  Mediuxi  grade  hogs  in  relation  to 
Choice  grade  hogs.     If  liediun  grade  light  hogs  are  scp.rce,  the  de:-iand 
for  light-weight  lean  cuts  nav  be  sufficient  to  justify  a  price  for  Medimn 
grade  hogs  that  is  quite  close  to  the  prevailing  price  for  Choice  hogs. 
If,  on  t'he  other  }iand,  Choice  hogs  are  relativeljr  scrrce  and  there  is  an 
a"bundant  supply  of  Mediian  grade  hogs,   it  will  inevitably  follow  that  the 
narket  vrlue  of  the  Mediua  grade  hogs  will  be  substantially  less  than  that 
I  •  of  Choice  hogs  of  corresponding  v;eight. 

■  Further!nore ,  there  are  narlced  differences  and  conseq.uently  there 
is  a  range  in  value  between  both  hogs  and  hog  carcasses  of  the  sa,me  grade 
and  weight.     A  ca.rca.ss  might  be  placed  in  the  Mediura  grade,  for  example, 
because  it  has  light-weight,  thin,  ta.pering,  long-shank  hams,  even  though 
it  is  sufficiently  v.'ell  finished  to  produce  No.  2  bacon  bellies.  Another 
hog  carcass  night  have  a  Good  ha;n  but  also  be  placed  in  the  Hcdiun  grade 
because  of  lack  of  finish  and  filrnness.     As  a  result  it  will  produce  a 
ITo.  3  bacon  belly.     Obviously  the  value  of  these  two  ca.rcasses  would  be 
substantially  different  for  the  rea.son  that  the-  discount  on  the  ITo.  3 
ba.con  belly  will  ano-ont  to  nat>^riall-^  nore  than  the  discount  on  the  ¥o.  2 
ha:a. 

It  follows,  therefore,  t^iat  there  are  not  only  seasonal  and  regional 
differences  that  accovint  for  variation  in  the  -price  differential  betv/een 
grades,  but  that  differences  i:i  the  value  of  'hogs  of  t"he  sa-nc  grade  and 
weight  should  be  reflected  in  the  price  for  whic/i  they  sell.     ^lie  ooint 
I  a.n  naking  is  t'-is:     I  do  not   sec  how  a  fixed  differential  can  be 
c'tablisiied  between  gra.des  of  cit'ncr  hogs  or  hog  carcasses  t"nat  is 
eauitable,  nor  can  I  see  how  a  flat  nrice  can  be  established  for  all 
of  the  ho  s  or  hog  co,rca.sses  that,  for  different  reasons,  fall  within  a 
given  grnde  that  -v'ill  represent  the  value  of  all  of  then. 
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In  this  ms'oect  o-ar  sj'-steii'i  of  hog  norketing  i;?  vastl;""  different 
fron  thrt  in  Cpnro.P. ,  vhere  hogs  are  solu  v/ith  i\  rather  high  degree -of 
satisfaction  on  the  "bapis  of  yield  and  carc-ass  grade.     In  Canada  the;''  have 
a  consistent  ex^oort  deniand  for  hog  carcasses  of  a  specific  typo,  '/eight, 
and  quality.     That  dcmFi.nd  takes  so  Irrge  a  percentage  of  their  co:.viercia,l 
production  that,  over  a  period  of  years,  it  has  practically  fixed  the  type. 
As  the  carcasses  tlmt  are  exported  are-  sold  as  Wiltshire  sides  on  a  graded 
"basis,   it  is  not  c'j-fficult  to  estahlish  an  cquitahle  -grlcc  dif forentir-1 
hetween  grades. 

In  this  co'ontry,  on  the  other  liand,  we  ha^^e  a  wide  variety' of  t:;'"pes 
rnd  hogs  are  sold  as  cut?  rather  thp.n  carcasses.     The  price  rel-:  tionship 
l)etv;een  different  ''cight?^  and  grades  of  these  cuts  is  continually  changing 
as  the  narket  supply  of  the  different  vei  hi."  s  rnd  grrdes  of  t"".e  hogs  fron 
v.'hich  they  are  produced  cha.nges  in  relation  to  the  relatively  sta'ole  demand 
for  cuts  of  the  different  -'/eight  ranges  <''.nd  grf^.des. 

I  fully  realize  tliat  selling  hogs  on  r  live  "basis  ha^-  nr-ny  short- 
comings,  3omc  of  v.'}.ic";  are  the  inahility  of  "tuyers  and'  sellers  to  pppraise 
dressing  yields  and  gr^de  ^/ith  a  high  degree  of  accuracy.     There  is  also  -a 
tendency  to  shift  the  gr-  de  st<:.ndards  in  accordance  ^^'ith  Lir.rkct  conditions, 
But  vrhat  I  consider  the  :.iGst  oh jectionr."bie  feature  of  the  syst.e:.i  is  the 
tendency  to'  esta'::lish  price  ceiiin.;?  for  Choice  hogs  and  then  proceed'  to  ^ 
huy  hogs  of  Q-ood.  and  in  sonie  cases  Mediuv!  grfde  pt  or  close  to  t..:e  ceiling. 
Despite  these  serious  shortcoraings ,   I  still  "believe    cur  present  systen  of 
selling  hoSs  on  a  live  v/cight  hasis  is  "basically  tlie  "best  adapted  to  nprket  v 
conditions  in  this  country.     It  secr.is  to  r;ie  thr^-t  the  shortcomings  of  our 
present  narketing  system  are  "by  no  mep-ns  insur.mounta''ole  and  that  they  ca.n 
"be  ironed  out,     at  least  to  p.  materip.l  extent. 

V/e  in  -the  Department  of  Agric-ulture  have  no  preference  ps  to  \/here 
p  fpirmer  sells  his  ho,'_;s.     He  mpiy  send  t'lem  to  a  terninp.l  mpirkot  or  sell 
the::,  "direct".     ''Jo  do  think  thxi.t  it  i"  to  }iis  advantage  to  have  a  maximum 
flexi'bility  in  determining  where  he  sells  i'lis  hogs.     If  the  producer  sells 
his  hogs  on  p  dressed-v/eight  "basis,  eitl-ier  I'/ith  or  vithout  carcass  grading, 
the  identity  of  t'le  hogs  must  "oe  mr.intpined  until  r.fter  the  carcasses  are 
wei  hod  and  graded,     ''■r^ile  t'^.is  difficulty  is  not  insurmountphle ,   it  does 
give  rise  to  complicptions  in  Pi  coriplex  m.'-rketin,.:  system,     I'ho  -orice  th.e 
farmer  i"^-  to  get  for  his  hogs,  on  a  live  i-'eight  "basis,  cannot  "'oe 
determined  -ontil  after  the  hogs  arc  on  the  rp.il  in  tl:e  pricking  house.  If, 
for  any  reason,  the  frrmor  slio^ald  he  dissp.tisf led,   it  is  then  too  late 
to  do  pny thing  aoout  it. 
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I  do  not  think  thorc  is  an;'  iiethoc'.  of  "^ellin/-  ho:;s  as  satisfactory 
for  Corn  Beit  conditions  as  on  a  live-v'eir\'ht  oasis  anc.  I  see  no  roa-son  why 
they  cannot  "be  sold  on  a  grade  'o;  sis.  to  a  frr  ;^-r eater  extent  thajn.  is 
usually  the  cr  se.     A  jjcod  r.iany  -oeojle  seen  to  thinh  that  to  rjell  ho^;':^  on 
a  .;;rade  Oc^-is  vrould  require  a  naterial  increase  in  "iCvrketin.-;  facilities 
and  cause  ,;,Teatly  increr  sed  cxpcn<^c.     We  do  not  see  v;hy  it  should.  I'iost 
of  the  narkets  now  ha^^e  ample  frcilities  and  adequate  personnel  for  doing 
the   ioh.     G-raders  who  C'vc  State  or  federal  c:.r:loyees  bto  not  necessary, 
'^^he  men  best  qualified  to.  do  t/ie  j"h  are  the  r.en  j-dio  are  vrell  quo.lified 
to  "buy  and  sell  ho-js  and  '-/ho  have  .ladc  doin  ;  that,  joo  to  the  br.st  of  th.eir 
rhilit"  t  ieir  life'r,  work. 

I'he  extent  to  ^yhich  "buyers  ar^d  sellers  are.  Justified  in  con'binincp 
:::ra,des  is  dependent  to  sone  extent  on  r^Thet  conditions.     Price  relation- 
ships r.iry  be  such  that  the  Choice  J'at  T'ype  and  the  Choice  Meat  Type  hogs 
(and  possibl;^  the  G-ood  grade  hogs)  nay  be  eouitr'b.ly  sold  together.  Or 

they  nia,y  be  such  tha.t  they  should  be  sold  as  separate  grades.  One  can 
l"-ardly  inagine  a  rnrrket  condition,  however,  thrt  would  justify  the  sale 
of  Mediura  grade  hogs  'v'ith  those  of  higher  grrde.  , 

Then,  w]iy  rren't  hogs  sold  on  the  basis  of  grade  to  a  greater 
exte.it.     The  salesnan  i-dll  tell  you  that  the  packer  buyer  won't  buy  then 
tha-t  way.     The  packer  buyer  -'/ill  tell  you  that  the  so-lesnen  won't  sell 
then  tho.t  way.     It  seens  rea,sonable  to  conclude  that  sale  snen  will  sell 
hogs  on  a  grade  basis  vdien  the  producers  ''rho  own  then  insist  on  having 
then  sold  on  thrt  basis.     Likewise  it  seens  only  rea.sonable  to  conclude 
that  the  pr  cker  buyer  '-/ill  bu^-  thcni  on  any  rer.sonable -basis  that  docs 
not  increase  his  total  drove  cost  nor  nFteriplly  increase  the  cost  of 
his  buyin3  operations. 

I  know  of  no  other  n.ethod  oy  which  prodticers  of  the  various  weights 
and  gra^des  of  ho -'^  t:'^,t  constitute  the  narket  suppl"''  Cr?n.  ")e  a.ssured  of  a. 
price  that  correctly  represents  the  relative  value  of  their  hogs.     And  the 
relative  value  of  er-ch  voight  and  grr.de  is  deternined  b;-'  what  consuners 
"ill  pay  for  the  anount  and  qur.lity  of  the  loins,  ha.ns,  bacon,  etc.  those 
hogs  will  ultinately  produce.     It  is  ny  opinion  that  hogs  vrill  be  sold  on 
the  basis  of  grade  just  as  soon  as,  but  not  before,  you  producers  insist 
on  havin,:  tlien  sold  thfit  way. 


(?odLo::iiTa  ta3LS3  ussd  to  illustratz  taLK) 
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AVSHAGS  YIELD  0? 

CU2S  Ii:  PE^ICEIJTA&S  LI'/E 

''EIG-HT  OF 

SLaUGHISH  KOOS 

CF  THE 

SASIS  OF  u.  S. 

STAMDAFJ) 

:  Choice 
;  Fat  J?:'-'; 8 

:      Choice  : 
:    Meat  Trne: 

C-ood 

*      Hedivjn  ' 

Cull 

p  r*  r*  P  Ti 

"p  p  v»r»  p-n  "h 

Bellies 

11.11 

10,  71 

9.59 

8.  73 

8.56 

Loins 

y.  ly 

y .  r  r 

10.02 

10.  30 

10.36 

14.30 

14.  34 

14. 18 

x4.  29 

14.  82 

Sho^ilc-ers 

iO,  61 

xi,  05 

11.  59 

11.42 

12.56 

Subtota-l 

45.  li 

45.  r'o 

45.  38 

44.  74 

46.  30 

Frt  orcks 

lu.  96 

r  .3  7 

5. 58 

4.  t?l 

—  — 

Lepn  trir.r. -lings 

3.  51 

4. 04 

3. 71 

4.  03 

2. 07 

Spare  ri"bs 

1 . 50 

1,  52 

1 . 78 

1.  36 

2.07 

Wee]'  oonos 

.  C$1 

1. 11 

1.  i.7 

1.58 

Feet 

1 . 80 

1 . 92 

2.19 

2.4t7 

2.  83 

Tail 

.13 

.  x7 

.15 

.20 

.18 

J O^^fl  s 

1.79 

1.58 

1.  54 

1. 22 

Fat  tria'.-iin:,'<^  and 

clear  plate 

5.98 

6.43 

6.05 

5.39 

7.  97* 

Cut  t  in-;;  phr  i nk 

.41 

.55 



Totpl  --ield 

72 . 00 

71 . 00 

58.00 

65.00 

63.'^d~ 

All  fat  cuts  reduced 

to  F.  S.  lard  14.79  L3.._39  9^  8.28  5.18 

FunilDer  ho.^s  in 

each  ;:rade  153  63  54  .._59  20 

*Incluses  ,  fat  hrcks  md  jovrls. 


A^TEr^AOS  YIELD  OF  CUTS  HI  ?EKCE1J:;.&S  OF  CARCASS  '.v^IGHT  OF  ■SLAU:>KTSF  MOC-S  Oil 


\2i  BiiSIS  Oj;'  U.  S.  Si'Ai.DA/-D  GPJOSS 


:      Choice  : 
:    Ff  t  2:r-)Q.  : 

Choice  : 
Mep  t  T.-.'-'.-e : 

Good  ' 

r 

Mediun  ' 

Cull 

For cent 

Percent 

Percent 

Percent 

Percent 

Sellies 

15.43 

15.03 

14.10 

13.23 

13.59 

Loins 

12.75 

13.76 

14.74 

15.  61 

16.44 

Har^.s 

19;  72 

20.06 

20.85 

21.  65 

23.52 

Shoii.lder?- 

14.74 

15.53 

IZ.t04 

17.30 

19.94 

Sui^total 

62.65 

64.48 

36.73 

67.79 

73.49 

Frt  "backs 

15.22 

11.23 

8.21 

6.83 

L c rn  t  r  inn i n.^  s 

4.83 

5.69 

5.46 

6.11 

3.29 

Sprrc  ri"bs 

2.08 

2.28 

2.  62 

2.82 

3.29 

ITeck  hones 

1.12 

1.63 

1.77 

2.51 

Feet 

2.50 

2.70 

3.22 

3.74 

4.49 

Tr  il 

.  18 

.24 

.24 

.30 

.28 

Jowl  s 

2.-^9 

2.23 

2.26 

1.85 

Fr.t  trinn.in.  :s  and 

clear  '^la.tc 

8.31 

9.05 

8.91 

8.17 

12.65* 

Cuttin~  p'lrink 

.57 

.77 

.72 

.62 

Total  -ield  100.00  100.00  100.00  100.  jO  100.00 

All  frt  cute  reduced 


to  .P.  S.  Iprd  20.54  17.45  liL-j^T  12.55  8.22 

ilhLn'ber  hoqs  in 

each  ,-:rade  153  63_  54  59  20 


*  Includes  fpt  "baclcs  and  jo^;ls. 
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